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Global Equities
 US equities rose on the back of optimism on the start of the

transition of President-elect Joe Biden’s administration in
the White House. The DJIA closed at 29,910.37 (+2.21% WoW),
while the S&P 500 closed at 3,638.35 (+2.27% WoW).

 Asian equities rose amid positive sentiment on COVID-19
vaccine developments as well as the transition of US
President-elect Joe Biden into office. The MSCI APxJ closed
at 635.20 (+1.60% WoW).

 European equities gained following the US equities as
sentiment were boosted by the developments on the
COVID-19 vaccine and the start of transition of US President-
elect Biden’s administration. MSCI Europe closed at 130.48
(+0.99% WoW).

Global equities, US Treasury yields, and Japanese bond yields rose on the back of positive sentiment on the transition of Joe
Biden’s administration into office. Meanwhile, German bund yields fell on disappointing economic data. Global oil prices
went up amid optimism on vaccine developments and declines in US petroleum inventories.
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 US Treasury yields went up on the back of optimism on the President-elect Joe
Biden’s transition into office as well as the progress on the COVID-19 vaccine.
On average, yields rose 0.98 bps, with the 10Y closing at 0.8373% (+1.30 bps
WoW).

 German bund yields fell driven by negative sentiment on the back of
disappointing economic data. The Markit Eurozone Manufacturing PMI fell in
November at 53.6 (from 54.8 in October), while the Services PMI also dropped to
41.3 in November (from 46.9). The 10Y yield closed at -0.59 (-0.50 bps WoW).

 Japanese bond yields rose despite uncertainties on the high number of COVID-
19 infections in Japan as investors focused on the optimism brought by the start
of President-elect Joe Biden’s transition into office. On average, yields increased
by 1.53 bps with the 10Y yield closing at 0.026% (+1.80 bps WoW).

 Key events that transpired during the week:
 The Markit US Services PMI and Composite PMI rose in November to 57.7 and

57.9, respectively. November Markit US Services PMI beat the market
expectation of 55.0 and the previous reading in October at 56.9.

 The US weekly initial jobless claims rose to 778,000 for the week ended
November 21 from the prior week’s 742,000. This was following the increase in
COVID19 cases in the US.

 Global oil prices gained last week amid continued optimism on the
COVID-19 vaccine developments as well as declines in US petroleum
inventories. Brent oil closed at USD48.18 (+7.16% WoW) per barrel,
while WTI crude closed at USD45.53 (+8.02% WoW) per barrel.
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 Local fixed income yields declined as investors reeled from the recent 25 bps
cut from the BSP and positioned ahead of inflation data. On average, yields
fell by 3.41 bps.

 Key events that happened during the week:
 Data from the Bureau of the Treasury showed that the Philippines’ budget

deficit rose by 24.6% YoY to Php61.4 billion in October. This brought the year-
to-date budget deficit to a record high of Php940.6 billion from the Php348.0
billion posted in the same period last year. The increase in the budget gap
was mainly driven by the continued weakness in tax collections.

 According to the Bangko Sentral ng Pilipinas, the Philippines posted a BOP
surplus amounting to $3.4 billion in October. This is higher than the $163.0
million surplus posted last year and the $2.1 billion surplus recorded in
September. The increase may be attributed to higher cash remittances in
October as well as improvements in foreign direct investments and foreign
portfolio investments. On a year-to-date basis, the country’s BOP was at a
surplus of $10.3 billion which is 80% higher than the same period in 2019.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities declined on profit taking and net foreign outflows. Local fixed income yields continued to decline from the most
recent policy rate cut. The Philippine peso strengthened on vaccine developments.
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 The Philippine peso continued to strengthen on vaccine
developments. AstraZeneca reported its vaccine has a 90%
efficiency rate and will only cost approximately $4 per dose.
Recent government data also showed sustained surplus in
the Balance of Payments, fueled by weak expenditures and
strong remittance data. The USD/PHP pair ended at 48.06
(-0.35% WoW).

 The Euro strengthened on the back of optimism on the
COVID-19 vaccine. The EUR/USD pair closed at 1.1963
(+0.89% WoW).

 Local equities declined heavily on profit-taking from recent
rallies as well outflows from the Morgan Stanley Capital
International (MSCI) rebalancing. Net foreign outflows for the
week amounted to $162.55 million. The PSEi closed at 6,791.46
(-5.28% WoW).

 Gains were led by Security Bank Corporation (PSE ticker: SECB;
+11.66% WoW), First Gen Corporation (FGEN; +2.98%), and
Bloomberry Resorts Corporation. (BLOOM; +1.60%). JG Summit
Holdings, Inc (JGS; -10.68%), Aboitiz Equity Ventures, Inc. (AEV;
-9.93%), and San Miguel Prime Holdings, Inc. (SMPH; -8.86%)
were the laggards of the week.

 Key events that transpired during the week:
 International Container Terminal Services, Inc. (PSE Ticker: ICT)

sold 40 million treasury shares at Php 117 per share. The Php
4.68 billion will be used to fund the company's capital
expenditures.

 PLDT Inc. (PSE Ticker: TEL) partnered with ASUS to introduce
WiFi 6 technology to provide faster connection speeds starting
November 26. PLDT Home’s newly offered add-ons are
expected to ramp up customers’ Wifi speeds as much as 4x at
1000 megabits per second (mbps). It can also cover up to 270
square meters and can support 50 devices at the same time.
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